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DETAILED ACTION 
Claim Rejections - 35 USC § 102 

The following is a quotation of the appropriate paragraphs of 35 U.SC 102 that 
form the basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), by 
another filed in the United States before the invention by the applicant for patent or (2) a patent 
granted on an application for patent by another filed in the United States before the invention by the 
applicant for patent, except that an international application filed under the treaty defined in section 
351(a) shall have the effects for purposes of this subsection of an application filed in the United States 
only if the international application designated the United States and was published under Article 21(2) 
of such treaty in the English language. 

Claims 1-19 are rejected under 35 U.S.C. 102(e) as being anticipated by 
Manchala U.S. Patent Number 6,405,178. 

Referring to claims 1 and 2 . Manchala discloses a method for providing vendor- 
managed inventory services via a vendor managed inventory tool over a network 
environment, comprising; 

• Receiving a signal from a sensor device indicating that a minimum level specified 
for a product used in a manufacturing location has been reached, said level 
measured by a quantity of said product (Manchala: column 4, lines 16-22); 

• Querying a local inventory database at a buyer system for a supply availability 
status of said product (Manchala: column 4, line 47 to column 5, line 2); and 

• If said supply availability status indicates inadequate quantities of said product 
exist at said buyer system: 

o Generating a demand note for resupply of said product (Manchala: column 
4, line 47 to column 5, line 2); 
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o Transmitting said demand note to a vendor system (Manchala: column 4, 

line 47 to column 5, line 2); 
o Performing at least one of: 

■ Checking local storage at said vendor system for said supply 
availability status (Manchala: column 4, line 47 to column 5, line 2); 
and 

■ Checking local storage at a warehouse for said supply availability 
status (Manchala: column 4, line 47 to column 5, line 2); and 

o If said supply availability status indicates adequate quantities of said 
product exist at said vendor system: 

■ Notifying said buyer system of said status (Manchala: column 4, 
lines 27-47); 

■ Delivering said product to said buyer system (Manchala: column 4, 
lines 27-47); 

■ Executing correlated billing activities (Manchala: column 4, lines 27- 
47); 

■ Updating said local inventory database at said buyer system to 
reflect said resupply (Manchala: column 4, lines 27-47); and 

■ Updating a vendor database at said vendor system (Manchala: 
column 4, lines 27-47); 

o If said supply availability status indicates inadequate quantities of said 
product exist at said vendor system: 
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■ Transmitting said demand note to a factory for manufacture of said 
product (Manchala: column 4 t line 47 to column 5, line 11); 

■ Delivering said product to said buyer system from said 
manufacturer (Manchala: column 4, line 47 to column 5, line 11); 

■ Executing con-elated billing activities (Manchala: column 4, line 47 
to column 5, line 11); 

■ Updating said local inventory database at said buyer system to 
reflect said resupply (Manchala: column 4, line 47 to column 5, line 
11); and 

■ Updating said vendor database at said vendor system (Manchala: 
column 4, line 47 to column 5, line 1 1 ). 

The Examiner notes, the limitations, " If said supplier availability status indicates 
adequate quantities... " and " If said supply availability status indicates inadequate 
quantities.. . " are conditional limitations. These limitations and the method steps 
dependent from them might or might not occur. Consequently, the "If limitations are 
given little patentable weight. However, the "If limitations are recited in the Manchala 
reference as indicated supra. 

Referring to claim 3 . Manchala further discloses a method wherein said 
minimum level specified for said product is determined by said buyer system and 
implemented via said vendor-managed inventory tool (Manchala: column 6, lines 8-26). 
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Referring to claim 4 . Manchala further discloses a method comprising specifying 
a maximum level acceptable for said product via said vendor-managed inventory tool 
(Manchala: column 6, lines 8-26). 

Referring to claim 5 . Manchala further discloses a method wherein said demand 
note includes an order for a product amount commensurate with said maximum level 
acceptable for said product (Manchala: column 6, lines 8-26). 

Referring to claims 6-10 . Claims 6-10 are rejected under the same rationale as 
indicated in claims 1-5. 

Referring to claim 11 . Manchala discloses a system for providing vendor- 
managed inventory services via a vendor-managed inventory tool over a network 
environment, comprising: 

• A vendor system including: 

• A server (Manchala: column 1 , lines 35-61 ); 

• A workstation in communication with said server (Manchala: column 1 , lines 35- 
61); 

• A data storage device in communication with said server (Manchala: column 1 , 
lines 35-61); and 

• A storage location in communication with said server (Manchala: column 1, lines 
35-61); 

• Wherein said communication is facilitated by an electronic communications link 
(Manchala: column 1, lines 35-61); and 

• A network link to: 
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• A buyer system (Manchala: column 1, lines 35-61); 

• A manufacturing system (Manchala: column 1 , lines 35-61 ); and 

• A storage warehouse (Manchala: column 1 , lines 35-61 ). 

Referring to claim 12 . Manchala further discloses a system wherein said 
manufacturing system provides production materials for use by said buyer system 
(Manchala: abstract). 

R e f err jng to claim 13 . Manchala further discloses a system wherein said vendor 
system manages inventory levels for production materials consumed by said buyer 
system via said vendor-managed inventory tool (Manchala: abstract). 

Referring to claim 14 . Manchala further discloses a system wherein said 
inventory levels of said production materials are monitored by a sensor device located 
at said buyer system (Manchala: claim 1). 

Referring to claim 15 . Manchala further discloses a system wherein said sensor 
device transmits a signal to said vendor system via said vendor-managed inventory tool 
relating to a specified inventory level (Manchala: claim 1). 

Referring to claim 16 . Manchala further discloses a system wherein said vendor- 
managed inventory tool facilitates billing activities between said vendor system, said 
buyer system, said manufacturing system and said warehouse, said activities including: 

• Purchase order generation and transmission (Manchala: claim 1 ); 

• Demand note generation and transmission (Manchala: claim 1); and 

• Invoice generation and transmission (Manchala: claim 1). 
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Referring to claim 17 . Manchala further discloses a system wherein information 
relating to said billing activities is stored in said data storage device (Manchala: claim 1). 

Referring to claim 18 . Manchala further discloses a system wherein said vendor- 
managed inventory tool causes said vendor system to provide delivery of said goods 
pursuant to said demand note (Manchala: claim 1 ). 

Referring to claim 19 , Manchala further discloses a system wherein said vendor- 
managed inventory tool causes said vendor system to provide delivery of goods 
pursuant to said purchase order (Manchala: claim 1). 

Conclusion 

The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. 

Cruse, U.S. Patent Application Publication, 2002/0010659, January 24, 2002, 
discloses an inventory management and/or control. 

Hennig, U.S. Patent 6,587,827, July 1, 2003, discloses an order fulfillment 
processing system 

McGrady, US, Patent Number 6,108,588, August 22, 2000, discloses a 
restocking method for medical item dispensing system. 
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Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Matthew s Gart whose telephone number is 703-305- 
5355. The examiner can normally be reached on 8:30AM to 5:00PM m-f. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Wynn Coggins can be reached on 703-308-1344. The fax phone number 
for the organization where this application or proceeding is assigned is 703-872-9306. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). 

MSG 

April 27, 2004 




